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1. lANUARY 20 STRAITS TIMES (ST) GAVE EXTENSIVE COVERAGE TO 
PRONOUNCEMENTS OF SINGAPORE AND PHILIPPINE LEADERS AT JOINT 
PRESS CONFERENCE IN BAGUIO ON JANUARY 19 (REETEL). POSITIVE 
REEERENCE TO ASEAN/USG CONSULTATIONS IN PRESS STATEMENT SHOULD 
BE REASSURING TO THOSE LOCAL CIRCLES EXPRESSING CONSTERNATION 
PRIOR TO LEE'S DEPARTURE FROM SINGAPORE REGARDING REPORTED 
GOP UNWILLINGNESS TO PARTICIPATE IN SUCH A DIALOGUE BECAUSE OF 
GOP REACTION TO DOS HUMAN RIGHTS REPORT. PRESS STATEMENT, 

QUOTED IN PART IN ST ARTICLE, ATTRIBUTED TO MARCOS AND LEE 

"THE HOPE THAT THE COUNTRIES NOW COOPERATING WITH ASEAN INTENSIEY 
LIMITED OFFICIAL USE 
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SUCH MUTUALLY BENEEICIAL RELATIONS AS THIS COULD CONTRIBUTE 
TO THE STABILITY AND PEACE OF THE REGION. THE TWO LEADERS 
SUPPORTED THE EARLY ESTABLISHMENT OF AN ECONOMIC DIALOGUE 
BETWEEN ASEAN AND THE UNITED STATES AND THE EXPANSION OP AN 
ECONOMIC DIALOGUE BETWEEN ASEAN AND JAPAN". 

2. (COMMENT: THIS FORMULATION SEEMS TO COMMIT THE GOP TO DO 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


NOTHING THAT WOULD IMPEDE PROGRESS OE TALKS, PRELIMINARY TO 
EORMAL ASEANAJSG CONSULTATIONS, RECENTLY INAUGURATED IN MANILA. 
IN VIEW OE THE APPARENTLY REAL EEARS WHICH SOME IN SINGAPORE 
RECENTLY HAD ON THIS POINT, HOWEVER, IT WOULD BE INTERESTING 
TO LEARN WHETHER THIS OUTCOME WAS EVER IN DOUBT OR WHETHER IT 
CAME ABOUT THROUGH A SUCCESSEUL APPLICATION OP LEE'S PERSUASIVE 
POWERS. END COMMENT). 

3. ACCORDING TO LOCAL PRESS COVERAGE, MARCOS AND LEE AGREED TO 
"IMPLEMENT ' AN ACROSS-THE-BOARD 10 PCT TARIPF REDUCTION ON 
GOODS TRADED BETWEEN THE TWO COUNTRIES. WHILE THEY APPARENTLY 
EXPRESSED THE HOPE THAT THIS WOULD ONLY BE THE PIRST SUCH 

STEP, THERE WAS NO SPECIPIC REFERENCE MADE TO THE PROPOSAL 
REPORTED IN PARA 4, REPTEL POR A 10 PCT ACROSS-THE-BOARD 
REDUCTION IN "INTER-ASEAN TARIPPS '. 

4. PRESS STATEMENT ALSO BOOSTED AN EARLY ASEAN APPROACH TO 
THE USG TO SEEK PRESERVATION OP PRESENT SYSTEM OF TAX DEFERRALS 
POR AMERICAN INVESTMENTS IN THE REGION. LEE HAS BEEN PUSHING 
THIS PARTICULAR HOBBYHORSE POR SOME TIME NOW AND PHRASING OF 
STATEMENT LEADS US TO WONDER WHETHER WE MIGHT NOT BE HEARING 
PROM ASEAN ON THIS SPECIPIC ISSUE EVEN PRIOR TO THE INCEPTION 

OP EORMAL CONSULTATIONS. HOLDRIDGE 
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